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1 

Prediction Markets, AI, & Wagering on the Future: 1 

Implications for Sports, Media, & War 2 

Distinguished 3 

Prediction markets have evolved into powerful global platforms for 4 
conducting financial trades on event outcomes. With revenues exceeding $50 5 
billion annually and on a dramatic growth curve, leading prediction markets 6 
include Kalshi and Polymarket. Events traded upon range from sporting 7 
contests such as the World Cup to political events including elections and 8 
increasingly military conflicts, including the U.S. war with Iran. This paper 9 
utilizes a critical case study of Polymarket, the newer of the two leading 10 
prediction markets. Polymarket has grown substantially since its launch in 11 
2020 and now has extensive media partnerships that provide live data 12 
analytics and trading opportunities for users. Users of Polymarket wager on 13 
event outcomes. Users obtain revenues based on the accuracy of their 14 
predictions, or the rate at which they are correct in anticipating the outcomes 15 
of events and doing so better than those they are trading against. Polymarket 16 
earns revenue based on trading volume and it does not matter to the market 17 
who wins or loses. Findings suggest that the rise of this prediction market has 18 
fueled the development of the gamification of war as a gambling object and 19 
the possible corruption of media ethics as conflicts of interest arise. News sites 20 
seek new opportunities for revenue growth that may compromise integrity, 21 
independence, and objectivity or accuracy in the reporting of facts. Any 22 
erosion of media ethics may undermine public trust. Truth is also a potential 23 
casualty of the advance of the prediction marketplace as it intersects with 24 
media, sports, and war. The cost to society may far exceed any financial gain 25 
that might emerge from the platforms.  26 

 27 

 28 

Introduction 29 

 30 

Technology has long shaped the landscape of sports, media, and war. From 31 

encrypted communications to autonomous drones, digitally enabled 32 

technologies bring profound ramifications for media, sports, and war (Wolfers 33 

& Zitzewitz, 2004; Ndonye, 2021). Among the latest examples of the influence 34 

of technology on sports, media, and war is the rise of prediction markets. 35 

Prediction markets are essentially online, technologically enabled gambling 36 

platforms, although by law they are technically speaking investment platforms. 37 

Since their introduction, prediction markets have grown to rival the established 38 

gambling platforms in terms of users and revenues worldwide (SCCG, 2025). 39 

From final scores to in-game action, users can wager on a wide swath of sports 40 

results, and media are increasingly a vital part of the promotion of gambling, and 41 

via prediction markets the outcomes extend to the realm of war. The two leading 42 

prediction markets are Polymarket and Kalshi. They generated about $39 billion 43 

of the approximately $44 billion in total notional or speculative prediction 44 

market volume recorded in 2025 (Webb, 2026). As a result of this concentration, 45 

comparing Polymarket and Kalshi trading volume helps to explain how activity 46 

is distributed across the market. The rise of prediction markets, especially in 47 

https://www.gamblinginsider.com/in-depth/106291/is-polymarket-legal-in-the-us
https://www.gamblinginsider.com/in-depth/104329/who-owns-kalshi
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combination with the advance of artificial intelligence (AI), is impacting society 1 

on many levels, including media, sports, and war. This paper examines that 2 

impact. 3 

 4 

 5 

Literature Review 6 

 7 

Media scholars have increasingly turned their scholarly attention to the 8 

growing role of advanced technology in the realms of mass communication, 9 

sport, and military conflict (Eribo, 2024). Velchev (2025) demonstrated the 10 

fundamental connection between the technologies of media and military conflict, 11 

including drones, satellites, and video. Twenty-first century developments are 12 

exerting an influence in a manner never witnessed before, bringing sports into 13 

the mix. This paper examines the confluence of factors and likely outcomes of 14 

the increasingly interconnected arenas of sports, media, and military conflict, or 15 

war.  16 

Sports media enterprises are increasingly constructing their entire 17 

programming around the intersection of betting and sports outcomes (Rodriguez 18 

& Salao, 2022). ESPN, a leading sports broadcaster, features extensive content 19 

sponsored by DraftKings, one of the leading betting sites for sports (DraftKings, 20 

2025). Merrill, O’Connell, and Connors (2026) of the Washington Post 21 

conducted an AI-based analysis of 50 hours of televised football, basketball, and 22 

hockey games. They found that “betting references have become a ubiquitous 23 

part of the viewing experience.” In fact, a “gambling reference, promotion or 24 

commercial occurred every four minutes on average during the segments of 25 

professional and college games examined by The Post. Every one of the sporting 26 

events had a reference to betting.” 27 

Kalshi, a government-regulated prediction exchange or market permitted to 28 

operate legally in the U.S., claims not to be gambling, although recent court 29 

rulings suggest otherwise (Weisend, 2026). Kalshi functions very much like 30 

gambling, at least for its users. In prediction markets such as Kalshi, users can 31 

trade (i.e., bet) on almost everything from sports to war, whether on the micro-32 

element such as whether a player will make a basket or a politician will say a 33 

particular word or phrase in a speech, possibly about an armed conflict, to the 34 

final outcome of an entire sports tournament, such as who will win the FIFA 35 

World Cup or who will come out on top in the conflict between the U.S. and Iran 36 

(Kalshi, 2026).  37 

A growing body of scholarly literature is examining prediction markets. 38 

Studies indicate this aligns with increasing attention from the business 39 

community, where revenues and profits are soaring. These developments are part 40 

of a long history of prediction markets. Prediction markets began in the 1980s as 41 

simple wagers on political contests. The 1988 launch of the Iowa Electronic 42 

Markets at the University of Iowa enabled participants to trade contracts based 43 

on the outcomes of elections. Prediction markets have expanded through 44 

laboratory and field experiments and are now mainstream business (Snowberg 45 

& Zitzewitz, 2008; Hausch & Ziemba 2008). Scholarship on prediction markets 46 
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often explores their effectiveness in aggregating information and forecasting 1 

outcomes. Notable studies include Wolfers and Zitzewitz (2004) examination of 2 

prediction markets in “Theory and Practice.” This investigation studied how 3 

these markets can efficiently aggregate dispersed information.  Gomez Cram, et 4 

al. (2026) examined the theoretical principle that often undergirds prediction 5 

markets, that accuracy is based on the principle of the wisdom of the crowd or 6 

rather an informed minority. The market prices in prediction markets reflect the 7 

collective beliefs of participants and suggest that crowd wisdom is the driver, 8 

but a growing frequency of apparent insider trading or other indicators of 9 

informed minorities may be the key to successful wagers on the markets 10 

regarding the likelihood of future events. 11 

Some studies (e.g., Gomez Cram et al., 2026) suggest at least four main 12 

factors determine whether a prediction marketplace such as Kalshi will be 13 

successful as an enterprise. These are: 14 

 15 

• Clear event definitions 16 

• Reliable data sources for outcome verification 17 

• Incentives for accurate predictions 18 

• Safeguards against manipulation 19 

 20 

Users of a prediction market trade, or what is essentially wager, with other 21 

users of the market on the outcome of future events. The scale and scope of 22 

Kalshi and other prediction markets are fueled by the intersection of these 23 

markets and the media, both as subjects of media coverage and as financial 24 

partners. Kalshi counts Donald Trump Jr. as a strategic advisor, although it is 25 

uncertain whether this constitutes a conflict of interest given the fact Kalshi can 26 

only operate in the U.S. with federal government approval, and Trump Jr. is the 27 

son of the sitting president (Pound, 2025). In a similar potential conflict of 28 

interest, Truth Social, founded by the sitting President family, has launched its 29 

own prediction market, Truth Predict (Ciccomascolo, 2025). Meta’s Mark 30 

Zuckerberg has ordered his staff to design a prediction market app (Isaac, 2026). 31 

It is to be called Arena, and will target 18-34 year olds. It is a backdoor way for 32 

Meta to enter the world of gambling, where rich revenue opportunities await. 33 

Zuckerberg also wants to explore ways to work with or potentially partner with 34 

Kalshi and Polymarket. 35 

Given the sitting President’s expectation of unfettered loyalty to him among 36 

agencies headed by his appointees, it is unlikely federal regulators, namely the 37 

Commodities Futures Trading Commission (CFTC), would consider this a 38 

potential violation, though insider trading is one area that regulators have come 39 

down firmly on in the matter of trading on prediction markets (Lee, Madhani & 40 

Colvin, 2025; Remy, 2026; CFTC, 2026). On April 21, 2025, President Trump 41 

appointed Paul Atkins chair of the U.S. Securities and Exchange Commission 42 

(SEC), and immediately ordered rule cuts by the Commission (Ho, 2025). 43 

Kalshi generated $260 million in revenues in 2025, based on $178 billion in 44 

trading volume (Sacra, 2026). As of May 2026, Kalshi's annualized revenue 45 

exceeds $1.5 billion, reflecting substantial growth from previous years (Sacra, 46 
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2026). Kalshi has 5 million users as of 2026, up from just 600,000 a year before. 1 

Kalshi has signed deals with a variety of media organizations. These include 2 

CNBC and CNN (Fischer, 2025). Its deal with CNN is a prediction data 3 

partnership. This means that the network can integrate Kalshi’s real-time market 4 

probabilities into CNN’s news coverage. This enables CNN to give its audience 5 

more complete and timely data on future cultural (e.g., sports) and political 6 

events (e.g., elections, speeches by elected officials, military action such as war), 7 

which enables, even encourages, audience members to wager on these events.  8 

With the rise of prediction markets and the role that artificial intelligence 9 

(AI) can play in the prediction markets, plus the $70 billion U.S. online gambling 10 

and British markets, overall, are poised for exponential growth. All of this is 11 

transforming journalism, sports, and war. It is the power of the press with a new 12 

predictive spin. The consequences may be problematic. Here's an example. 13 

Much of what the prediction markets do involves sports. On the world stage, 14 

especially in India, cricket is a major sport. One notable cricket match involved 15 

the Royal Challengers Bengalaroo (RCB) versus Gujarat Titans. On Kalshi, 16 

users wagered based on who they thought would win the match, which was 17 

ultimately won by RCB. The volume wagered was $43,394,426 and the payout 18 

was 161/5. Regarding military issues, Kalshi enables extensive wagering, 19 

including on what U.S. Secretary of War Pete Hegseth would say during a 20 

Pentagon press conference in June of 2026. Kalshi invited wagers on whether he 21 

would say “America first” or “Ayatola,” and based on whether he did say those 22 

words, users could have a large potential payout. Overall, as of June 30, 2026 23 

more than $1 billion was wagered on the Iran war on the prediction markets, 24 

according to a report on CBS 60 Minutes (Bast and Kegu, June 28, 2026). 25 

Despite the growing scholarly interest in prediction markets, including their 26 

nature, scope, and impact, few studies have looked at the implications of 27 

prediction markets for journalism and media. None of these studies have 28 

specifically looked at the intersection of prediction markets, media, sports, and 29 

war. This study seeks to help fill that gap. 30 

 31 

 32 

Research Question 33 

 34 

The principal research question this paper seeks to address is: how and to 35 

what extent do prediction markets impact the media, particularly at the 36 

confluence of sports, wagering, and war?  37 

 38 

 39 
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Methodology: Case Study of Polymarket 1 

 2 

To address the study’s research question, this paper employs a case study 3 

methodology. This qualitative method is used as a means to conduct an 4 

exploratory investigation of the evolving phenomenon of prediction markets and 5 

to identify potential questions and hypotheses for future research. A case study 6 

is used as a systematic way of examining a bounded system (Salmons, 2021). In 7 

the research literature, this refers to “one entity that has distinct limitations or a 8 

finite size.” The entity examined here is Polymarket. The purpose of the 9 

Polymarket case study is twofold: (1) to provide descriptive information and (2) 10 

to suggest theoretical relevance. This case study will rely on two key elements, 11 

documents as data sources and field work. As per the literature, bounding the 12 

case, or setting boundaries, includes the dates examined, Jan. 1, 2026 to July 25, 13 

2026 (to include conclusion of the World Cup and associated prediction market 14 

event outcomes), as well as financial and transactional data publicly available 15 

about Polymarket, and that can be observed through registering as a Polymarket 16 

user, which will constitute field work. 17 

As noted by Mills (2010), case study research can provide two main 18 

benefits: “(1) to provide descriptive information and (2) to suggest theoretical 19 

relevance. Rich description enables an in-depth or sharpened understanding of 20 

the case.” In this study, the case study is also a critical one, meaning that the case 21 

study will pay particular attention to dimensions that are problematic, especially 22 

in the ethical problems that may arise for media and beyond. 23 

Polymarket is the focus of this paper’s critical case study. The focus on 24 

Polymarket in this case study is based on three reasons: 1) Polymarket is the 25 

newest major international prediction market and its presence is likely to grow 26 

as Polymarket in June of 2026 obtained regulatory approval to operate in the 27 

U.S.; 2) Polymarket utilizes cryptocurrency, particularly Bitcoin, and as such is 28 

a fully digital platform with significant international and ethical ramifications; 29 

and 3) as a fully digital platform, Polymarket is poised to engage data-fueled 30 

artificial intelligence (AI), potentially raising its impact.  31 

 32 

 33 

Research Findings 34 

 35 

Polymarket is a major prediction market and competitor to Kalshi. 36 

Polymarket is a more recent entrant into the prediction marketplace than Kalshi. 37 

Founded by Shane Coplan in 2020 in New York City, Polymarket it is poised to 38 

become even more impactful on media and society than Kalshi given its 39 

cryptocurrency character and involvement of the family of the U.S. President. 40 

Still, Polymarket carries with it considerable uncertainty. The findings of this 41 

case study revolve around five main dimensions: 1) Regulatory Considerations, 42 

2) Economics, 3) Media Connections, 4) Data Analytics, and 5) Artificial 43 

Intelligence.  44 

 45 

 46 
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Regulatory Considerations 1 

 2 

As of June 2026, Polymarket became legal in the U.S. (PillarlabAI, 2026). 3 

Eligible users in more than 40 states may participate in its prediction markets. 4 

The platform operates as a regulated CFTC-licensed exchange. Previously, only 5 

users outside the U.S. could legally use Polymarket’s international prediction 6 

market platform. Some U.S. users utilized Virtual Private Networks (VPNs) to 7 

access the platform by hiding their IP address (Torpey, 2026). Polymarket is still 8 

banned in dozens of countries, including France, Germany, and the United 9 

Kingdom, and in several jurisdictions operating under U.S. sanctions, including 10 

Cuba and North Korea (StartPolymarket, 2026).  11 

Federal regulators in the U.S. are investigating Polymarket for possible 12 

insider trading. Here are the circumstances. “Onchain analysts have flagged six 13 

wallets that made about $1.2 million by correctly betting on a Feb. 28 U.S. strike 14 

on Iran, intensifying scrutiny of potential insider trading as Polymarket promotes 15 

its markets as a source of real-time geopolitical insight” (Sobrado, 2026). 16 

Although federal regulators are reportedly considering prohibiting wagering on 17 

war-related matters on Polymarket or other prediction markets, such regulatory 18 

action has not yet occurred, at least as of this writing (Vartabedian, 2026). 19 

Data published on the decentralised prediction platform show that wagers 20 

on whether the U.S. would carry out military action against Iran before a 21 

specified deadline eclipsed volumes typically associated with presidential 22 

election cycles. The contract, structured as a binary bet (win-lose), asks traders 23 

to price the probability of a defined military event taking place within a set 24 

timeframe, with shares trading between zero and one dollar to reflect perceived 25 

odds” (Cohen 2026). One study found that for “long-shot wagers--wagers that 26 

have less than 35% chance of winning--52% of military conflict wagers won, 27 

compared to just 7% for sports.” These results suggests insider trading was 28 

involved (Anti-Corruption Data Collective, 2026).  29 

One could argue that in the past, the media of public communication shaped 30 

perceptions of reality. Today, in the era of post-truth, the confluence of 31 

prediction markets, media, sports, and war is leading to a new form of 32 

transactional, hyper-communication that can shape reality itself, including 33 

politics and international conflict (McIntyre, 2018). Wein (2026) has asserted 34 

that prediction markets such as Polymarket constitute a new vector for foreign 35 

influence. “Media organizations are increasingly treating prediction markets as 36 

authoritative signals, but many are thin and easily influenced,” Wein adds.  37 

Prediction markets have become a regular part of mainstream media 38 

coverage. Due to the increasing prevalence of political wagering, information 39 

security and democratic processes are blurring the line between “genuine 40 

probabilistic forecasts and engineered narratives, creating a fertile environment 41 

for the manipulation of public opinion, markets, and trust in core institutions.” 42 

Research shows that prediction markets can gauge public sentiment and 43 

expectations regarding potential military interventions (Surowiecki, 2004). 44 

Studies also examine how prediction markets predict changes in political power 45 

and regimes. Prediction markets appear to be more accurate than traditional 46 
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polling methods, particularly in volatile situations such as military conflict or 1 

political upheavals (Ferris & Ferris, 2025). 2 

An additional regulatory prediction market issue involving the blurred line 3 

between perception and reality emerged in early 2026. It involves whether 4 

Polymarket employed deceptive advertising practices in the context its media 5 

partners (Ostroff, Long, & Mehta, 2026). U.S. senators have asked federal 6 

investigation to examine whether Polymarket used social-media to promote fake 7 

bets. The matter was first reported in The Wall Street Journal (Long, Ostroff, 8 

Mehta, & Smith (2026). Polymarket was said to have flooded social media with 9 

deceptive videos by paid creators claiming to have won considerable sums on 10 

the prediction market. Polymarket has launched its own internal investigation 11 

into the matter. The outcome has yet to be determined but would make for an 12 

ironic trade on the prediction market. 13 

 14 

 15 

Economics 16 

 17 

Users of Polymarket wager on predicting event outcomes. These users 18 

obtain revenues by making correct predictions; that is, users who accurately 19 

anticipate the outcomes of events are paid. To be successful, a user assesses the 20 

probability of events more accurately than the market's current pricing. On 21 

Polymarket, users buy shares that represent the probability of a specific outcome 22 

occurring in real-world events. Prices of shares range from $0.00 to $1.00. 23 

Buying a "Yes" share at $0.60 indicates a 60% chance of the event happening, 24 

and if the event occurs, the user earns $1.00 per share (LaikaAI, 2026). 25 

Polymarket earns its revenues mainly through trading fees charged on user 26 

transactions (Jayaraman, 2026). With greater trading volume, Polymarket’s total 27 

revenues increase. It does not matter to Polymarket who wins or loses. Based on 28 

global trading volume, Polymarket has been a prediction market leader since at 29 

least early 2025. However, based on that trading volume, Kalshi outpaced 30 

Polymarket in late 2025. Kalshi reported $27.3 billion in trading volume in 2025, 31 

compared to Polymarket’s $24.1 billion, giving Kalshi about 60% of the market 32 

share (Tavares, 2026). But this was before Polymarket obtained government 33 

approval to operate in the U.S. Polymarket revenues are likely to increase since 34 

it now operates on equal legal footing with Kalshi. 35 

Due to the rise of Polymarket and Kalshi, the World Cup 2026 became 36 

possibly the largest gambling event in history, with an estimated $50 billion 37 

wagered on the prediction markets (McCarthy, 2026). Kalshi and Polymarket 38 

had a combined $44.8 billion trading volume in June. This was a 75% increase 39 

from May. Kalshi led the growth with an 87.4% surge. Monthly trading volume 40 

reached $31.5 billion in June. Polymarket generated $10.26 billion globally in 41 

June; its U.S. platform totaled $3.04 billion in June, the month it received 42 

approval to operate in the U.S. (Mutuma, 2026). Polymarket's "Soccer" 43 

category saw over $2 billion in volume during the first ten days of the World 44 

Cup, a 300% increase over the prior ten-day period. At the same time, daily 45 

average volume for the category grew from $53 million in the month before 46 



2026-7416-AJMMC-MED – 28 JUL 2026 

 

8 

kickoff to about $220 million during the tournament so far” (Wu & Samsoedin, 1 

2026).  2 

Given the fact Polymarket’s U.S. platform became legal only in June of 3 

2026, the fact it generated more than $3 billion in that month suggests the 4 

prediction market may be poised for considerable growth. Annualized, revenues 5 

would top $36 billion for Polymarket. Users may not have the World Cup to 6 

wager on, but there are plenty of other U.S. sports available for wagering, 7 

including MLB (professional baseball), NBA (professional basketball) and the 8 

king of the sports world in the U.S., the NFL (American professional football). 9 

The Iran war as of this writing shows no sign of slowing, either, and that may 10 

continue to fuel Polymarket’s prediction economics. 11 

Wagering has moved well past the arena of sport. “A prediction market 12 

about military strikes on a sovereign nation now sits alongside presidential 13 

election bets as one of the most-traded contracts the platform has ever hosted,” 14 

Malwa reports (2026). “A contract on Ayatollah Ali Khamenei leaving power 15 

by March 31 drew $45 million in volume, while a long-running market on 16 

whether the U.S. would strike Iran has amassed $529 million, making it one of 17 

Polymarket's largest ever.” The rapidity of which prediction market trading on 18 

war escalated is breathtaking. “It took Polymarket less than 24 hours to turn a 19 

Middle Eastern war into an active trading floor. Since the U.S. and Israel 20 

launched strikes on Iran Saturday, the prediction market has seen a flood of new 21 

contracts covering everything from ceasefire timelines to whether the Iranian 22 

regime will collapse by June.” 23 

In the first two days of March, Polymarket drew record global trading 24 

activity. A contract tied to possible military strikes involving the U.S. and Iran 25 

surged past $529 million in cumulative volume. It placed the contract among the 26 

most heavily traded markets in the Polymarket’s history (AP News, 2026). 27 

Moreover, the “wars” that users can trade on are not limited to military 28 

conflicts. At 10:21am eastern standard time on May 26, 2026 Polymarket hosted 29 

181 active markets for Trade War. This marketplace lets users track or trade on 30 

predictions such as "Which countries will Trump make new trade deals with 31 

before 2027?" Polymarket (2026a). 32 

 33 

 34 

Media Connections 35 

 36 

Dow Jones (DJ), owner of the Wall Street Journal (WSJ), in January 2026 37 

formed a partnership with Polymarket, which until June of 2026 was banned in 38 

the U.S. (Dow Jones, 2026). Dow Jones’ other media properties include Barrons 39 

and MarketWatch, and these could be shaped by the partnership, as well. The 40 

partnership is about making real-time data available to readers. Dow Jones Chief 41 

Executive Officer Almar Latour says the objective of the DJ-Polymarket 42 

partnership is, “to help consumers better interpret market sentiment and assess 43 

risk alongside traditional financial indicators,” (Schisgall, 2026). The financial 44 

terms of the partnership have not been disclosed, so it is unclear if DJ receives 45 

compensation. 46 
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 1 

For the WSJ, Polymarket content is foregrounded, appearing on the home 2 

page of the news app. The content is not about war, but it does provide prediction 3 

data and wagering opportunities related to sports, culture, and political 4 

outcomes. The DJ-Polymarket partnership agreement prohibits featured 5 

prediction market content regarding war or military conflict, but does not 6 

prohibit wagering on political events (Vartabedian, 2026). Figure 1 is the 7 

Polymarket featured prediction market that appeared on WSJ.com on July 25, 8 

2026. It focused on the South Carolina Senate special Republican primary, with 9 

the sister of the late Sen. Lindsay Graham the presumptive favorite, garnering 10 

72% probability among Polymarket users. Figure 1 illustrates how media 11 

enterprises are collaborating with prediction markets and in the process may be 12 

promoting or at least facilitating use of them. The DJ-Polymarket exclusive 13 

partnership may give DJ a competitive edge with regard to its competitors, such 14 

as Thomson Reuters and Bloomberg. 15 

 16 

Figure 1. Featured Prediction Market WSJ.com, July 25, 2026 17 

 18 
 19 

How much a user wagers and the associated odds will determine the payout 20 

in the matter of who wins the special election. But might any ethical concerns 21 

arise? Is there a conflict of interest for a media enterprise committed to 22 
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independent reporting when it forms a partnership and potentially promotes an 1 

activity that may blur the line between investing and gambling?  2 

Prediction market users may also be able to manipulate event outcomes, 3 

especially if equipped with insider information. These users might exploit that 4 

information for potential financial gain. Users are admonished not to engage in 5 

insider trading or risk being banned. There are also legal prohibitions (Congress, 6 

2026). But the media also play a key role in ensuring safeguards are in place to 7 

prevent insider trading. By using critical independent reporting, the media can 8 

help hold the prediction markets accountable. Yet, such reporting may be a 9 

conflicted matter for media with exclusive partnerships with prediction markets. 10 

Fueled by media promotion, a prediction market such as Polymarket may be 11 

turning war into sport and creating fodder for the world’s growing gambling 12 

addiction.  13 

To illustrate how a prediction market might play a role in the manipulation 14 

of events, one might consider a true case from a U.S. military operation in early 15 

2026. A U.S. soldier traded $33,000 on Polymarket regarding whether 16 

Venezuela's President Nicolás Maduro would be removed from office by a 17 

particular date (Weiser & Bromwich, 2026). The soldier, Sgt. Gannon Ken Van 18 

Dyke, was correct in his trade and won $400,000. These funds were presumably 19 

deposited into his Polymarket wallet as Bitcoin. As it turns out, Sgt. Van Dyke 20 

was one of the special forces soldiers who entered Venezuela to remove Maduro. 21 

Sgt. Van Dyke knew what likely would happen and when, and was in a position 22 

to potentially influence the event outcome. It has been alleged Sgt. Van Dyke 23 

had insider trading knowledge. He was arrested April 23rd for insider trading. 24 

The outcome of this case has not yet been decided (DOJ, 2026). But it 25 

underscores how trading on Polymarket may play a role in transforming military 26 

action into sport for wagering gain.  27 

Another Polymarket case from March of 2026 is concerning regarding 28 

journalism, prediction markets, and truth. The case offers perspective on the 29 

future direction and consequences of the increasingly far-reaching and 30 

financially substantial prediction markets, the nature of media, and the shape of 31 

sports and public perceptions of war. An Israeli journalist, Emanuel Fabian, who 32 

reported on an Iranian missile strike, soon received a series of messages from 33 

Polymarket users urging him to change his reporting. The messages escalated 34 

until at least one user of Polymarket sent death threats to Fabian, who had 35 

reported on an Iranian missile strike as to the exact nature and location of the 36 

strike (Fabian, 2026). This message appeared in English on Fabian’s phone, 37 

reading, “You have 90 minutes left to update the lie.” It was sent as a WhatsApp 38 

message, which is encrypted. The exchange was verified by the Washington 39 

Post. The message sender added, “if you do this, you solve in a minute the most 40 

serious problem you've caused yourself in life. And you won't remember me 41 

anymore in a week.” Fabian, a war correspondent at the Times of Israel 42 

newspaper had published a short blog post reporting that an Iranian missile had 43 

struck an open area outside a Jerusalem suburb, harming no one. Why had it 44 

caused such a stir, this little seemingly innocuous report? Well, because it could 45 

affect a Polymarket outcome valued at $22 million. 46 
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Another media connection comes in the form of the updated ethics 1 

guidelines developed by ProPublica, an award-winning independent news 2 

organization (Sorbara, 2026). ProPublica has always prohibited employees from 3 

profiting off inside information. The news operation’s updated ProPublica’s 4 

code of ethics states “no employee should wager on the outcome of news events 5 

on the prediction markets — regardless of whether or not they are involved in 6 

coverage of said event.” The intention is to assure readers they can trust 7 

ProPublica and its journalists to report independently, without bias, and without 8 

conflicts of interest in the realm of prediction markets. 9 

Another media-Polymarket connection extends the ramifications into how 10 

truth is determined. The case revolves around what has been labeled the “Donk”-11 

ing of reality (Segal, 2026). Polymarket featured a wager on an esport as to 12 

whether the players during a five-hour live stream would say the word “Donk”. 13 

The word “Donk” is the handle, or name, of an esport player named Danil 14 

Kryshkovets. Donk is a leading player in Counter-Strike 2. Donk did not play in 15 

the game being live-streamed.  16 

Users on Polymarket wagered on whether the name Donk was spoken 17 

during the livestream. But the available audio made it difficult to discern if Donk 18 

was spoken. Ultimately, Polymarket determined the name Donk was said and 19 

payouts were issued for those who wagered it would be said. As this case 20 

illustrates, Polymarket is doing more than shaping perception of reality. 21 

Polymarket is shaping reality itself or a definition of it. By extension, this same 22 

development may stretch into war, how it is perceived or marketed, or even the 23 

shape that it takes.  24 

It is worth briefly explaining how Polymarket adjudicates event outcomes, 25 

or essentially what to wagers is reality. Polymarket uses something called the 26 

UMA Optimistic Oracle to determine event outcomes. The UMA Optimistic 27 

Oracle allows users to propose event outcomes while others can dispute them 28 

within a specified timeframe. If there is no dispute, the proposed outcome is 29 

accepted. Winning shares are paid out. If an outcome is disputed, the outcome is 30 

verified by UMA stakers through voting. UMA is an independent organization 31 

self-described as a “decentralized truth machine.” UMA's optimistic oracle (OO) 32 

“is designed to be modular and extensible with focus on building real-world use 33 

cases. Two main versions of the optimistic oracle (OO) are currently live: OOv2 34 

and OOv3. Choosing the right one depends on your use case” (UMA, 2026). 35 

UMA is a “dispute arbitration system that securely allows for arbitrary types of 36 

data to be brought onchain” (i.e., on Blockchain, the secure, encrypted online 37 

ledger).  38 

 39 

 40 

Data Analytics 41 

 42 

Polymarket gives its users access to extensive data analytics (Polymarket, 43 

2026b). Data analytics refer to the use of tools and platforms to track and analyze 44 

trading activity, market trends, and performance metrics within the prediction 45 

market. Insights into trader behavior, market probabilities, and liquidity trends 46 

https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.propublica.org%2Fcode-of-ethics&data=05%7C02%7Cjpavlik%40connect.rutgers.edu%7C77538373e34a4315622c08decae18407%7Cb92d2b234d35447093ff69aca6632ffe%7C1%7C0%7C639171267119359276%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=A0doGcre6x8BEnerXrH9tSuqUQiVEiqIGexYiBjghn4%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.propublica.org%2Fcode-of-ethics&data=05%7C02%7Cjpavlik%40connect.rutgers.edu%7C77538373e34a4315622c08decae18407%7Cb92d2b234d35447093ff69aca6632ffe%7C1%7C0%7C639171267119359276%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=A0doGcre6x8BEnerXrH9tSuqUQiVEiqIGexYiBjghn4%3D&reserved=0
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help users make informed decisions based on real-time data.  A Polymarket data 1 

analytics dashboard includes information such as the status of trading on the 2 

likely Democratic presidential nominees. On July 21, 2026 these data showed 3 

Gavin Newsom led the way with 20% (down 2%). Trading volume was over 4 

$3.7 billion. Or, the likely Republican presidential nominees constituted another 5 

set of dashboard analytics, with JD Vance leading the way with 43%, down 13%. 6 

Trading volume was over $2 billion. Users who analyze such data extensively 7 

generally perform better in their Polymarket trades. In other words, these users 8 

are more accurate or likely to be correct in predicting the outcome of events upon 9 

which they are trading. This improved prediction capability means users earn 10 

more money from their trades.  11 

Results from a Guardian report demonstrate the link between data and 12 

predictive capability. “On Polymarket, a subset of users bet successfully on June 13 

2026 war strikes in Iran and diplomatic strategy. The key question is what did 14 

they know beforehand” (Rowe, 2026). On June 13, 2025 “200 Israeli fighter jets 15 

attacked Iran with bombs, starting a 12-day war that left hundreds dead.” One 16 

user on the prediction market Polymarket profited greatly. In the day leading up 17 

to the strike, the user wagered tens of thousands of dollars on “yes” on the market 18 

“Israel military action against Iran by Friday?” The Polymarket odds were at 19 

10%. After the strike, Polymarket announced that military action had been taken, 20 

and paid the user $128,000. This same user has wagered on similar markets 21 

including, “Israel announces end of military operations against Iran before 22 

July?” and “Israel strikes Iran by January 31, 2026?” These wagers have been 23 

successful and the user pocketed $28,000. 24 

The Guardian’s “analysis of blockchain data traced the wallet to an X 25 

account with its location set to Beit Ha’shita, a kibbutz in northern Israel. The 26 

user recently transferred their bets to two other accounts, data shows, potentially 27 

to avoid detection. There, they currently have 10 live bets relating to Israel’s 28 

military strategy” (Rowe, 2026).  The user might have insider information, or 29 

they may be particularly adept at utilizing the data analytics available to 30 

Polymarket users. 31 

 32 

 33 

Artificial Intelligence 34 

 35 

Artificial intelligence (AI) is becoming an increasingly important part of 36 

prediction markets and how they operate, including Polymarket. It is not AI in 37 

the form of generative AI, however, which is affecting much of the prediction 38 

market-media space. Rather, it is AI in the form of data-driven analysis and 39 

Agentic AI. To illustrate, one might consider the Trionda, a new type of digitally 40 

connected soccer ball from Adidas that was designed specifically for use in the 41 

2026 World Cup as the championship’s official ball (Evans, 2026). It is a ball 42 

loaded with sensors that can measure various aspects of the ball during 43 

gameplay, including its speed of travel when kicked. A “timestamp triggers the 44 

AI-driven SAOT system, which reconstructs 3D player positions from multi-45 

camera feeds and generates an offside recommendation for VAR review before 46 
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the referee decides.” For those who wager on a match, “this means two things. 1 

Marginal offside calls will be resolved faster and with greater accuracy, reducing 2 

the frequency of goals being disallowed minutes after celebration.” Notably, “AI 3 

simulation models – including those built on Opta datasets – are producing 4 

tournament probability tables that differ from market odds.” One AI model gave 5 

France an 18.5% title chance, Spain 16.6%, and England 15.0%. Another Opta-6 

based model gave Spain a 16.08%. In the end, Spain in fact won the WC 2026. 7 

Introduced on October 2, 2025, the Trionda is thermally bonded together 8 

from four panels (Hasson, 2025). Featuring a tetrahedron-based design, the 9 

unique shape and surface of the ball affect how it travels when kicked and 10 

thereby may at least indirectly affect match outcomes and associated trades 11 

(Hasson, 2025). The name of the ball is a combination of “tri,” meaning three 12 

(with three countries hosting the WC) and “onda,” meaning wave in Spanish. 13 

Inertial measurement unit (IMU) chips are mounted inside one of the four panels 14 

to enable the video assistant referee (VAR) with accurate ball movement data 15 

within seconds (Adidas, 2025). Moreover, FIFA digitally scanned every player 16 

into an AI avatar, as reported in The Athletic (Tharme, 2026). Using the 17 

connected ball technology to measure ball speed, the fastest goal scored during 18 

the WC 2026 was 82 mph (131.9 km/h) when kicked by Pape Gueye of Senegal. 19 

Although it is unclear if Polymarket enabled wagering on kick speed, it is likely 20 

that the data could factor into overall wagering or future such event-based 21 

predictions. 22 

The New York Knicks of the National Basketball Association (NBA) 23 

captured much attention in June of 2026 when the team won its first 24 

championship since 1973. The Knicks are owned by billionaire James Dolan, 25 

who is also chairman and chief executive officer of Madison Square Garden 26 

Sports and Madison Square Garden Entertainment, and executive chairman of 27 

MSG Networks. Polymarket provided financial backing for the Knicks’ recent 28 

success on and off the basketball court. The Knicks’ NBA championship was 29 

cause for celebration in New York City by fans, political leaders, and beyond. 30 

Knicks’ team captain is Jalen Brunson. As reported in the New York Times, 31 

Polymarket sponsored a Jalen Brunson look-alike contest that was part of the 32 

victory celebration that included the biggest ticker tape parade in the City’s 33 

history (Closson, Nerkar and McCarthy, 2026). It is fitting that the event 34 

highlighted ticker tape, the paper long used on Wall St., the nation’s financial 35 

capital. Polymarket is at the core of the 21st century economy based on predicting 36 

and trading on the future and basing those wagers increasingly on data and AI. 37 

Looking to the future of prediction markets in general and Polymarket in 38 

particular, it is essential to anticipate the role that AI, including autonomous AI 39 

agents, or Agentic AI, might play. As AI trading bots begin to reshape and refine 40 

betting on the prediction markets, the stakes could become staggering for media 41 

and society. AI agents will likely play an increasing role in prediction markets 42 

and will amplify the effects of the prediction markets due to their speed, 43 

relentlessness, and scalability. AI agents can analyze vast quantities of data in 44 

virtually real time. and enhance the accuracy of the predictions. The data show 45 

that most people lose on their bets, except for the people who are particularly 46 

https://en.wikipedia.org/wiki/Inertial_measurement_unit
https://en.wikipedia.org/wiki/Video_assistant_referee
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adept at using the data (Sussman, 2026). These traders increasingly use AI to 1 

improve the accuracy of their trades. With the rise of agentic AI, autonomous 2 

agents may exponentially raise the stakes and influence of AI in the arena of 3 

prediction markets. If they are impacting how societies wage war, the ethical 4 

concerns for media grow exponentially. With the prediction markets, AI agents 5 

can connect and make trades autonomously with little or no human direction. 6 

These agents can act on behalf of the humans who create them. There are tools 7 

designed to specifically enable the creation of AI agents to operate on 8 

Polymarket or other prediction markets (Prediction Market Tools, 2026).  9 

 10 

 11 

Conclusions 12 

 13 

Prediction markets have emerged as profoundly impactful in society. The 14 

two leading prediction markets are Polymarket and Kalshi. Together, their 15 

revenues surpassed $39 billion in 2025, and they have only accelerated in 2026. 16 

This paper’s critical case study examined Polymarket in the areas of regulatory 17 

considerations, economics, media connections, data analytics, and artificial 18 

intelligence (AI).  19 

This case study shows that Polymarket is playing a powerful role at the 20 

intersection of sports, media, and war. This influence can be seen in at least three 21 

areas. First is the rise of media partnerships with the prediction market, raising 22 

concerns about ethics in the form of potential conflicts of interest. However, it 23 

is important to note that despite its organizational partnership with Polymarket, 24 

WSJ reporting revealed possible deceptive advertising by Polymarket. This 25 

critical WSJ investigation demonstrates that quality independent journalism 26 

about prediction markets is still viable in an era of deep news organizational 27 

engagement with those markets. Nevertheless, it is paramount for news media to 28 

update their ethics guidelines to account for the rise of prediction markets and 29 

their potential to undermine public trust in media.  30 

Second is the potential political influence of Polymarket or other prediction 31 

markets. This influence can be seen in the trading on political events, including 32 

military conflicts, as well as Polymarket’s affiliation with individuals close to 33 

high-ranking political figures. This trading activity may lead to a concerning 34 

degree of political influence of the prediction markets. Those making trades may 35 

shape or produce changes in the behavior of those persons or entities who are 36 

engaged in events being wagered upon. If regulators move to ban prediction 37 

market wagering on war, military conflict, or political events, the concerns raised 38 

here may be mitigated. 39 

Third is the nature of decision-making on Polymarket and other prediction 40 

markets. How decisions are made may lead to the possibility that prediction 41 

markets, in concert with their media partners, may not only shape public 42 

perceptions of war or related policies, but also the conflicts themselves. This 43 

decision-making, using the UMA Optimistic Oracle, may influence reality itself, 44 

or at least what is agreed upon as to the truth of key events, including those 45 

involving sports, military conflict, or political processes and policies. Edogor 46 

https://www.gamblinginsider.com/in-depth/106291/is-polymarket-legal-in-the-us
https://www.gamblinginsider.com/in-depth/104329/who-owns-kalshi
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(2025) has examines the role of media as a possible social scientific “oracle.” 1 

But moving such Greek cosmology onto the Blockchain may take far more than 2 

a digital leap of faith. 3 

AI is poised to further accelerate the advance of the prediction markets, 4 

especially their financial growth and impact. Data analytics are essential to 5 

successful wagering. AI, especially in the form of Agentic AI and the potential 6 

it brings for scalability, security issues notwithstanding, will enable predictive 7 

market wagering processes and perhaps success at virtual light speed.  8 

Prediction markets are leading to the commodification and gamification of 9 

war. In the process, this may be lowering the value of human life and elevating 10 

the prediction markets as a form of gambling on a crypto altar of real-time 11 

wagering. Gamification may not only yield financially lucrative outcomes for 12 

those who successfully wager on the outcomes of war. The gamification of war 13 

may further erode notions of truth that are independently established as based on 14 

the reliable observation of facts. The role of journalism, increasingly partnering 15 

with the prediction markets, may be challenged to provide the independent 16 

reporting of those facts that once would have been the hallmark of the Fourth 17 

Estate. In the 21st century, establishing fact may increasingly rely on users of the 18 

UMA Optimistic Oracle, a crypto-process most laypeople have likely never 19 

heard of, used, or even hope to understand. 20 
 21 
 22 
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